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Title  12 — Banks  and  Banking 

CHAPTER  I— COMPTROLLER  OF  THE  CUR¬ 
RENCY.  DEPARTMENT  OF  THE  TREASURY 

PART  10— MUNICIPAL  SECURITIES 
DEALERS 

AGENCY:  Comptroller  of  the  Currency. 
Treasury. 

ACTION :  Adoption  of  regulations. 

SUMMARY:  The  Comptroller  of  the 
Currency  has  adopted  regulations  and 
accompanying  forms  and  instructions 
which  establish  the  method  to  be  used  by 
national  and  District  of  Columbia  bank 
municipal  securities  dealers  and  their 
associated  persons  in  complying  with  the 
professional  qualifications  rules  of  the 
Municipal  Securities  Rulemaking  Board. 
The  detailed  system  of  records  to  be 
created  through  operation  of  the  regu¬ 
lations  will  enable  the  Comptroller  of 
the  Currency  to  monitor  this  compliance 
effectively. 

DATE:  The  effective  date  of  these  regu¬ 
lations  is  October  31, 1977. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

Harold  I.  Freilich,  Securities  Disclo¬ 
sure,  202-447-1954  or  Richard  H.  Nei- 
man.  Attorney,  Legal  Advisory  Serv¬ 
ices  Divlsicm,  202-447-1884;  Cwnptrol- 
ler  of  the  Currency,  Washington,  D.C. 
20219. 

SUPPLEMENTARY  INFORMATION: 
On  March  30,  1977,  the  C(»nptroller  of 
the  Currency  (“Comptroller”)  published 
for  comment  in  the  Federal  Register  (42 
FR  16813)  proposed  regulations  (12  CFR 
Part  10)  requiring  national  and  District 
of  Columbia  bank  municipal  securities 
dealers  to  file  with  the  Comptroller  cer¬ 
tain  information  about  those  persons 
who  are  or  seek  to  be  associated  with 
these  dealers  as  municipal  securities 
principals  or  municipal  securities  repre¬ 
sentatives.  Proposed  Part  10  included  two 
forms,  with  instructions,  designed  for  the 
collection  of  the  required  information. 
Form  MSD-4  was  proposed  to  report  a 
person’s  existing  or  prospective  associa¬ 
tion  with  the  dealer  in  a  given  capacity, 
and  Form  MSD-5  to  report  the  termina¬ 
tion  of  that  association. 

Proposed  Part  10  was  identical  in  all 
significant  respects  to  proposals  pub¬ 
lished  the  same  day  by  the  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  Ssrstem 
(“FED”)  and  the  Federal  Deposit  Insm- 
ance  Corporation  (“FDIC”)  for  bank 
municipal  securities  dealers  and  associ¬ 
ated  persons  under  their  respective  juris¬ 
dictions.  The  FED,  the  FDIC  and  the 
Comptroller  co<^rated  in  drafting  the 
forms  and  establishing  a  imiform  record 
processing  system  in  order  to  assure  equal 
regulation  among  all  classes  of  bai^  mu¬ 
nicipal  securities  dealers.  As  discussed 
more  fully  in  the  preamble  to  proposed 
Part  10,  the  three  agencies  expect  to  use 
the  computer  data  base  and  processing 
facilities  of  the  National  Association  of 
Securities  Dealers  (“NASD”)  to  analyze, 
store,  and  retrieve  the  information  filed 
by  bank  municipal  securities  dealers. 

Discussion  of  Comments 
A.  All  comments  received  by  the  Comp¬ 
troller,  the  FED  and  the  FDIC  on  their 


respective  proposals  were  exchanged  and 
collectively  considered  in  order  to  main¬ 
tain  the  uniformity  of  the  forms,  instruc¬ 
tions.  and  procedures  which  had  been 
proposed.  As  here  adopted.  Part  10  incor¬ 
porates  several  changes  from  the  March 
30,  1977  proposal  in  response  to  the  com¬ 
ments  received,  as  discussed  below. 

1.  For  purposes  of  Forms  MSD-4  and 
MSD-5  and  the  respective  instructions, 
the  term  “bank  dealers”  has  been  re¬ 
placed  by  “bank  municipal  securities 
dealers.”  It  includes  all  municipal  securi¬ 
ties  dealers  for  which  the  Comptroller, 
the  FED  and  the  FDIC  are  the  appropri¬ 
ate  regulatory  agencies  under  lotion  3 
(a)  (34)  of  the  Securities  Exchange  Act  of 
1934  (“the  Act”)  (15  U.S.C.  78c(a)(34). 

This  clrnnge  should  minimize  questions 
about  filing  requirements  for  those  mimi- 
cipal  securities  dealers  which  are  some¬ 
times  erroneously  referred  to  as  “bank 
dealers,”  but  for  which  the  Securities  and 
Exchange  Commission  (“SEC”) ,  not  one 
of  the  Federal  bank  regulatory  agencies, 
is  the  appropriate  regulatory  agency. 

2.  The  record  retention  provisions  of 
Part  10  have  been  clarified  to  require 
municipal  securities  dealers  filing  docu¬ 
ments  with  the  Comptroller  under  Part 
10  to  retain  a  copy  of  each  filing  for  at 
least  three  years  following  termination 
of  the  association  of  the  individual  to 
whom  the  filing  relates.  This  change 
tracks  the  record  retention  requirements 
of  Municipal  Securities  Rulemaking 
Board  (“MSRB”)  Rule  G-7(e). 

3.  The  instructions  to  Forms  MSD-4 
and  MSD-5  have  been  changed  to  re¬ 
quire  that  only  the  original,  not  the 
copies,  need  be  manually  signed. 

4.  A  slight  change  in  the  wording  of 
Item  6  (formerly  Item  8)  of  Form  MSD- 
4  allows  a  person  to  apply  for  qualifica¬ 
tion  as  both  a  “municipal  securities  prin¬ 
cipal”  and  “representative”  by  means  of 
a  single  form. 

5.  Item  7  (formerly  Item  9)  of  Form 
MSD-4,  which  describes  the  fimctions  to 
be  performed  by  the  applicant,  has  been 
expanded  to  include  three  more  activity 
categories.  This  reflects  recent  changes 
in  the  MSRB  professional  qualification 
rules. 

6.  In  Item  7  (formerly  Item  8)  of  Form 
MSD-5,  the  termination  categories  “per¬ 
mitted  to  resign”  and  “voluntary”  have 
been  combined  under  the  single  term 
“resigned.”  Another  change  in  this  item 
specifies  that  municipal  securities  deal¬ 
ers  must  furnish  details  about  the  reason 
for  termination  only  if  it  is  related  to  an 
actual  or  probable  violation  of  banking 
or  securities  law. 

7.  The  effective  date  of  Part  10  has 
been  changed  from  September  1,  1977  to 
October  31,  1977,  to  correspond  with  the 
dates  set  by  the  FED  and  the  FDIC.  It 
should  be  noted  that  the  effective  date 
of  MSRB  Rule  G-7  is  October  15,  1977. 
Rule  G-7  in  part  requires  mimicipal  se¬ 
curities  dealers  to  obtain  background 
and  qualification  information  from  their 
associated  persons,  but  does  not  require 
that  this  information  be  filed  with  the 
appropriate  regulatory  agencies.  Forms 
MSD--4  and  MSD-5  will  be  available 
prior  to  the  effective  date  of  Rule  0-7, 
so  bank  municipal  securities  dealers  will 
be  able  to  use  Form  MSD-4  to  comply 


with  the  rule  first,  and  then  have  an  ad¬ 
ditional  period  of  time  within  which  to 
assemble  the  forms  and  data  for  formal 
filing  with  the  Comptroller,  FED  or 
FDIC,  as  appropriate. 

8.  Several  minor  editorial  changes 
have  also  been  made  in  Part  10  to  cor¬ 
rect  errors  and  clarify  some  of  its  pro¬ 
visions. 

B.  The  following  comments  were  care¬ 
fully  considered  but  not  adopted  for  the 
reasons  given. 

1.  Concern  about  the  effect  of  Item  10 
(now  Item  8)  of  Form  MSD-4  on  the 
privacy  of  individuals  appeared  in  many 
of  the  comments.  Tills  item  requires  the 
employing  bank  municipal  securities 
dealer  to  verify  the  employment  infor¬ 
mation  provided  by  the  applicant  by 
contacting  the  applicant’s  former  em¬ 
ployers. 

One  commentator  suggested  that  ap¬ 
plicants  be  required  to  execute  several 
authorizations  and  certifications  as  part 
of  Form  MSD-4,  similar  to  the  format 
found  in  the  securities  industry’s  Form 
U-4.  The  employer  inquiry  language  in 
Form  MSD-4  is  based  on  Uie  explicit  re¬ 
quirements  of  MSRB  Rule  G-7.  Mimici¬ 
pal  securities  dealers  may  well  be  able  to 
resolve  their  privacy  concerns  through 
their  own  personnel  practices,  including 
perhaps  the  execution  of  appropriate  au¬ 
thorization  documents  by  an  applicant, 
as  long  as  these  practices  do  not  conflict 
with  MSRB  Rule  G-7.  ^ 

Another  commentator  was  concerned 
that  responses  to  inquiries  of  former  em¬ 
ployers  may  be  less  than  candid,  if  re¬ 
ceived  at  all,  because  of  the  potentially 
sensitive  nature  of  employee  informa¬ 
tion.  The  extent  of  a  municipal  securi¬ 
ties  dealer’s  obligation  under  MSRB 
Rule  G-7  and  Form  MSD-4  is  to  make  a 
g(xxi-faith  attempt  to  obtain  appropri¬ 
ate  Information.  On  the  other  hand, 
MSRB  Rule  G-7  does  impose  an  obliga¬ 
tion  on  municipal  securities  dealers  who 
receive  these  inquiries  to  respond  to  the 
extent  required  by  that  rule.  Existing 
personnel  practices  which  limit  the  In¬ 
formation  griven  out  in  such  cases  may 
conflict  with  Rule  Q-7. 

2.  One  c(Hnmentator  proposed  that  a 
definition  of  the  term  “municipal  securi¬ 
ties  dealer”  be  included  in  the  regulations 
and  that  the  definition  contain  consid¬ 
erably  more  detail  than  Section  3(a)  (30) 
of  the  Act.  The  Act  requires  municipal 
securities  dealers  to  renter  with  the 
SEC,  and  that  agency,  not  the  bank  regu¬ 
latory  agencies,  has  the  authority  to  de¬ 
fine  the  term  further.  The  SBC  did  this 
in  Securities  Exchange  Act  Release  34- 
11742  (October  15,  1975),  and  subse¬ 
quently  its  staff  has  issued  interpretive 
letters. 

*  3.  Comments  on  Form  M8D-4  that 
some  of  the  activities  listed  in  Item  9 
(now  Item  7)  could  include  “operational 
personnel,”  and  that  educational  and 
residential  histories  are  not  meaningful, 
did  not  result  in  any  changes  because 
both  items  reflect  the  requirements  of  the 
MSRB  professional  qualification  rules. 

4.  A  suggestion  that  Form  MSD-4  in¬ 
clude  a  check-off  box  labeled  “grand¬ 
fathered”  was  not  followed  because  the 
form  already  contains  informational 
items  which  will  indicate  whether  an  ap- 
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pllcant  is  In  fact  "grandfathered”  under 
MSRB  rules. 

5.  A  comment  that  more  space  be  pro¬ 
vided  on  Forms  M8D-4  and  MSD-5  for 
answers  to  some  items  was  not  followed 
because  of  a  desire  to  keep  the  forms  as 
short  as  possible.  Attachment  sheets  may 
be  used  when  necessary,  as  explained  in 
the  instructions  to  forms. 

6.  A  suggestion  tliat  documents  filed 
under  Part  10  be  considered  "filed”  when 
mailed  rather  than  when  received  was 
not  followed  in  order  to  be  consistent 
with  long-established  filing  procedures  of 
the  SBC.  Forms  MSI>-4  and  MSD-5  are 
also  required  to  be  filed  with  the  SEC. 
By  special  arrangement,  the  SEC  intends 
to  accept  filing  with  the  appropriate  bank 
regiilatory  agency  as  meeting  this  filing 
requirement. 

7.  All  Part  10  filings  made  by  a  given 
bank  municipal  securities  dealer  will  con¬ 
tain  the  identity,  address  and  registra¬ 
tion  niimber  of  the  dealer.  One  com¬ 
mentator  was  concerned  that  a  change 
in  any  of  these  items  might  require  the 
filing  of  an  amendment  to  every  inrevi- 
ously  filed  document,  and  suggested  that 
a  single  "letter  amendment”  be  per¬ 
mitted  to  accomplish  this. 

The  Instructions  in  Part  10  governing 
the  premration  and  filing  of  amend¬ 
ments  are  intended  to  track  the  require¬ 
ments  of  MSRB  Rule  0-7,  which  requires 
updating  of  the  information  furnished  to 
municipal  securities  dealers  by  their  as¬ 
sociated  persons.  This  would  not  apply  to 
the  situation  posed.  Changes  in  dealer 
identity,  address  or  registration  must  be 
reported  to  the  SEC  as  amendments  to 
the  dealer  registration  form  and  as  such 
would  be  reflected  in  the  computerized 
dealer  registration  list  maintained  by  the 
SBC  and  available  to  the  bank  regulatory 
agencies.  Such  changes  will  be  entered 
into  the  Part  10  filings  by  the  Comptrol¬ 
ler  as  a  matter  of  course. 

8.  Several  ccmiments  concerning  spe¬ 
cific  language  in  Part  10  require  inter¬ 
pretations  of  MSRB  rules.  ITie  Comp¬ 
troller  Intends  to  submit  questions  of 
this  nature  to  the  MSRB  for  resolution. 

Finally,  one  commentator  asked  about 
Part  10  filing  procedures.  The  Comptrol¬ 
ler  considers  the  filing  requirements  to 
be  explained  adequately  in  SS  10.3  and 
10.4  of  Part  10,  in  the  Instructions  to 
Forms  MSD-4  and  MSD-5,  and  in  the 
lengthy  Federal  Register  preamble  to 
propos^  Part  10  published  on  March  30, 
1977. 

The  Comptroller  urges  municipal  se¬ 
curities  dealers  to  familiarize  themselves 
with  MSRB  Rule  Q-7  in  order  to  under¬ 
stand  the  interaction  between  that  rule 
and  Part  10. 

Availability  of  Forms 

The  Comptroller  expects  to  distribute 
printed  copies  of  Forms  MSD-4  and 
MSD-5  to  municipal  securities  dealers 
imder  its  Jurisdiction  prior  to  the  effec¬ 
tive  date  of  MSRB  Rule  0-7.  Additional 
copies  will  be  available  from  the  Comp¬ 
troller  as  needed  after  this  initial  distri¬ 
bution. 

Privacy  Act 

The  filing  requirements  of  Part  10  will 
create  a  system  of  records  which  may  be 


subject  to  the  Privacy  Act  of  1974,  5 
U.S.C.  552a.  A  detailed  noticepf  this  pro¬ 
posed  system  of  records  was  published 
the  same  day  as  proposed  Part  10  at  42 
FR  16882. 

The  Comptroller  has  adopted  the  sys¬ 
tem  of  records  with  only  minor  changes. 
A  formal  notice  of  adoption  which  lists 
the  routine  uses  to  be  made  of  the  infor¬ 
mation  in  the  system  is  published  else¬ 
where  in  this  issue  of  the  Federal  Reg¬ 
ister.  Affected  persons  are  urged  to  read 
the  full  text  of  Uiat  notice. 

Rulemaking  Procedure 

The  Comptroller  finds  that  the  changes 
made  in  the  Part  10  proposal  of  March 
30,  1977,  respond  to  public  comments 
and  otherwise  consist  of  corrections  and 
clarifications  which  do  not  impose  addi¬ 
tional  burdens  on  affected  persons.  Ac¬ 
cordingly,  further  public  participation 
in  this  rulemaking  process  is  not  re¬ 
quired  by  the  relevant  provisions  of  5 
U.S.C.  553. 

Drafting  Information 

Forms  MSD-4  and  MSD-5  and  their 
respective  instructions  are  the  result  of 
a  cooperative  drafting  effwt  of  the  Fed¬ 
eral  bank  regulatory  agencies  which  in¬ 
volved  several  individuals.  The  principal 
author  of  this  preamble  and  of  sections 
10.1  to  10.4  of  Part  10  is  Attorney  R. 
Michael  Hagen. 

Effective  Date 

The  effective  date  of  this  Part  10  is 
October  31, 1977. 

Regulations 

Under  the  authority  of  Sections  15 
B(c)  (5) ,  17  and  23  of  the  Securities  Ex¬ 
change  Act  of  1934  (15  U.S.C.  789-4(c) 
(5),  78q  and  78w)  and  the  general  au¬ 
thority  of  the  National  Banking  Laws, 
12  U.S.C.  1  et  seq.,  the  Comptroller  here¬ 
by  amends  Chapter  I  of  Title  12  of  the 
Code  of  Federal  Regulations  by  adopting 
new  12  CFR  Part  10  as  follows: 

Regulations 

Sec. 

10.1  Scope  of  part. 

10.2  Definitions. 

10.3  Filing  of  materials. 

10.4  Application  on  Form  MSD-4  for  muni¬ 

cipal  securities  principals  and  rep¬ 
resentatives;  amendments;  notice  of 
termination  on  Form  MSD-6. 

Forms 

10.41  Uniform  Application  for  Municipal 
'  Securities  Principal  or  Municipal 

Secmltles  Representative  Associated 
with  a  Bank  Municipal  Securities 
Dealer  (Form  MSD-4). 

10.42  Uniform  Termination  Notice  for 

Municipal  Securities  Principal  or 
Mimlclpal  Securities  Representa¬ 
tive  Associated  with  a  Bank  Munic¬ 
ipal  Securities  Dealer  (Form  MSD- 
5). 

Authority;  12  UJ3.C.  1  et  seq.;  15  U.S.C. 
78o-4(c)  (6),  78q-78w. 

Regulations 
§  10.1  Scope  of  part. 

niis  part  is  issued  by  the  C(»nptroller 
of  the  Chirrency  and  applies  to: 

(a)  All  national  banks  and  bcuiks  op¬ 
erating  under  the  Code  of  Law  for  the 


District  of  Columbia,  or  their  subsidiaries 
or  separately  identifiable  departments  or 
divisions,  which  act  as  municipal  securi¬ 
ties  dealers,  as  that  term  is  defined  in 
Section  3(a)  of  the  Securities  Exchange 
Act  of  1934;  and 

(b)  Any  persrai  associated  or  to  be  as¬ 
sociated  with  any  such  bank,  subsidiary, 
department  or  division  in  the  capacity  of 
a  municipal  securities  principal  or  a 
municipal  securities  representative,  as 
.those  terms  are  defined  in  Rule  G-3  of 
the  Municipal  Securities  Rulemaking 
Board. 

§  10.2  Definitions. 

For  the  purposes  of  this  Part,  includ¬ 
ing  all  forms  and  instructions,  unless  the 
context  otherwise  requires: 

(a)  The  term  "Act”  shall  mean  the 
Securities  Exchange  Act  of  1934, 15  U.S.C. 
78  et  seq.; 

(b)  liie  term  "Board”  shall  mean  the 
Municipal  Securities  Rulemaking  Board; 

(c)  The  term  “Commissiwi”  shall  mean 
the  Securities  and  Exchange  Commis¬ 
sion; 

(d)  The  term  "bank  municipal  securi¬ 
ties  dealer”  shall  mean  any  bank  or  any 
subsidiary,  department,  or  division  of  a 
bank  referred  to  in  f  10.1(a) ; 

(e)  Other  terms  used  in  this  part  shall 
have  the  meanings  set  forth  in  the  Act,  in 
the  rules  and  regulations  of  the  Com¬ 
mission,  and  in  the  rules  of  the  Board, 
to  the  extent  they  are  defined  therein. 

§  10.3  Filing  of  documents. 

(a)  All  documents  required  to  be  filed 
with  the  Comptroller  of  the  Currency  in 
accordance  with  this  Part  are  to  be  filed 
at  the  Office  of  the  ComptroUer  of  the 
Currency,  Washington,  D.C.  20219. 

(b)  Filing  may  be  accomplished  by  di¬ 
rect  delivery,  through  the  mails,  or 
otherwise.  The  date  on  which  documents 
are  actually  received  by  the  Comptroller 
of  the  Currency  shall  be  the  date  of 
filing,  but  documents  which  are  not  pre¬ 
pared  and  executed  in  accordance  with 
the  applicable  requirements  may  be  re¬ 
turned  as  unacceptable  for  filing. 

(c)  Acceptance  of  any  document  for 
filing  shall  not  constitute  any  finding  by. 
the  Comptroller  of  the  Currency  that  the 
document  'has  been  completed  in  ac¬ 
cordance  with  the  applicable  require¬ 
ments,  or  that  any  information  con¬ 
tained  in  the  document  Is  true,  current, 
complete,  or  not  misleading. 

§  10.4  Application  on  Form  MSD— 4  for 
municipal  securities  principals  and 
representatives;  amendments;  notice 
of  termination  on  Form  MSD^. 

(a)  Application  requirement.  (1)  The 
Form  MSD-4  referred  to  in  this  Part  is 
prescribed  by  the  Comptroller  of  the 
CTurrency  as  an  appropriate  means  of 
carrying  out  the  purposes  of  paragraph 
(b)  of  Rule  Q-7  of  the  Board,  “Infor¬ 
mation  Concerning  Associated  Persons.” 

(2)  On  and  after  September  15,  1977, 
no  bank  municipal  securities  dealer  shall 
permit  a  person  to  be  associated  with  it 
as  a  municipal  sectirities  principal  or 
municipal  securities  representative  im- 
less: 

(i)  An  application  on  Form  MSD-4, 
“Uniform  Application  for  Municipal  Se- 
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curities  Principal  or  Mimicipal  Securi¬ 
ties  Representative  Associated  with  a 
Bank  Municipal  Securities  Dealer.”  has 
been  completed  and  signed  in  accordance 
with  the  instructions  which  accompany 
the  form,  and  has  been  submitted  to  the 
bank  municipal  securities  dealer  by  that 
person;  and 

(ii)  The  bank  municipal  securities 
dealer  has  filed  the  original  and  two 
copies  of  the  Form  MSD-4  with  the 
Comptroller  of  the  Cxurency. 

(b)  Amendments.  (1)  The  information 
reported  on  Form  MSD-4  shall  be  true, 
ciu'rent,  complete,  and  not  misleading 
at  the  time  and  in  light  of  the  circum¬ 
stances  under  which  it  is  reported.  In¬ 
tentional  misstatements  or  omissions  of 
fact  may  be  violations  of  Federal  crimi¬ 
nal  law. 

(2)  (i)  If  any  information  reported  on 
a  Form  MSD-4  becomes  materially  in¬ 
accurate  or  incomplete,  the  applicant 
named  in  the  Form  MSD-4  shall  provide 
the  bank  municipal  securities  dealer  with 
a  statement  containing  corrective  in¬ 
formation  in  accordance  with  paragraph 

(c)  of  Rule  0-7  of  the  Board. 

(ii)  The  bank  municipal  securities 
dealer,  within  ten  days  after  receiving 
such  a  corrective  statement,  shall  file 
three  copies  of  the  statement  with  the 
comptrc^er  of  the  Currency,  accompa¬ 
nied  by  an  original  and  two  copies  of  a 
transmittal  letter  which  identifies  the 
bank  municipal  securities  dealer,  the  af¬ 
fected  applicant,  and  the  corrective 
statements  which  are  being  transmitted, 
and  which  is  signed  by  a  municipal  se¬ 
curities  principal  associated  with  the 
bank  mimicipal  securities  dealer. 

(c)  Notice  of  termination  of  associa¬ 
tion  with  a  bank  municipal  securities 
dealer.  (1)  Within  thirty  days  after  a 
person’s  association  with  a  bank  munici¬ 
pal  securities  dealer  as  a  municipal 
securities  principal  or  municipal  seci^- 
tles  representative  is  terminated,  the 
bank  municipal  securities  dealer  shall 
prepare  and  file  with  the  Comptroller  of 
the  Currency  an  original  and  two  copies 
of  a  notice  of  that  termination  on  Form 
MSD-5,  “UnlfOTm  Termination  Notice 
for  Municipal  Securities  Principal  or 
Municipal  Securities  Representative  As¬ 
sociated  with  a  Bank  Municipal  Securi¬ 
ties  Dealer,”  in  accordance  with  the  in¬ 
structions  which  accompany  the  form. 

(2)  A  Form  MSD-5  filed  in  accordance 
with  this  paragraph  must  include  such 
details  as  may  be  necesssur  to  make  the 
information  contained  in  the  form  true, 
current,  complete,  and  not  misleading. 
Intentional  misstatem«its  or  omissions 
of  fact  may  be  violations  of  Federal 
criminal  law. 

(d)  Record  retention;  filinos  under  the 
Act.  (1)  A  bank  municipal  securities 
dealer  shall  retain  for  its  own  records 
copies  of  all  it  Pari  10  filings  relating 
to  any  given  associated  person  for  at 
least  three  years  after  that  person's  as¬ 
sociation  is  terminated. 

(2)  Every  Form  MSD-4,  Form  MSD-5, 
amendment,  and  related  document  filed 
with  the  ComptroUw  of  the  Currency  in 
accordance  with  this  part  shall  crnisti- 
tute  a  filing  with  the  Commission  for 


purposes  of  section  17(c)(1)  of  the  Act 
and  a  “r«>ort,"  “application,”  or  “docu¬ 
ment"  within  the  meaning  of  section 
32(a)  of  the  Act. 

Forms 

§  10.41  Uniform  Appliration  for  Munir- 
ip«l  Scruritirs  Principal  or  Mu¬ 
nicipal  Securities  Representative 
Associated  with  a  Bank  Municipal 
Securities  Dealer  (Form  MjR>— i). 
iNSTItUenONS  FOR  COMPLmNG  AND  FILING 
Form  M8D-4 

GKNKRAL  INaTTRUCTIONS 

1.  As  used  In  these  Instructions  and  Form 
M8D-4: 

a.  The  term  bank  municipal  securities 
dealer  means  a  municipal  securities  dealer 
which  is  a  bank  or  a  subsidiary  or  depart¬ 
ment  or  division  of  a  bank. 

b.  The  term  applicant  means  a  person  who 
Is  or  seeks  to  be  associated  with  a  bank 
munic4>al  securities  dealer  as  a  municipal 
securities  principal  or  municipal  securities 
representative. 

2.  Form  MSD-4  Is  to  be  used  by  bank 
municipal  securities  dealers  and  persons  who 
are  or  seek  to  be  associated  with  such  dealers 
as  municipal  securities principals  or  munic¬ 
ipal  securities  represmtatlves  to  comply 
with  Municipal  Securities  Bulemaklng  Bocud 
Buie  0-7,  "Information  Concerning  Associ¬ 
ated  Persons,**  and  rules  and  regulations  of 
the  Board  of  Oovemors  of  the  Federal  Re¬ 
serve  System,  the  Comptroller  of  the  Cur¬ 
rency,  or  the  Federal  Deposit  Insiirance 
Corporation  which  require  the  filing  of  Form 
MSI>-4. 

3.  Bank  municipal  securities  dealers  are 
required  to  file  Form  MSD-4  with  the  appro¬ 
priate  regulatory  agency  as  set  forth  below: 

a.  A  bank  municipal  securities  dealer  which 
is  a  State  member  bank  of  the  Federal  Re¬ 
serve  System  or  a  subsidiary  or  department 
or  division  of  any  such  bank  Is  required  to 
file  with  the  Board  of  Oovemors  of  the  Fed¬ 
eral  Reserve  System. 

b.  A  bank  municipal  securities  dealer 
which  is  a  bank  Insured  by  the  Federal  De¬ 
posit  Insurance  Corporation  (other  than  a 
bank  which  Is  a  member  of  the  Federal  Re¬ 
serve  System)  or  a  subsidiary  or  department 
or  division  of  any  such  bank  is  required  to 
file  with  the  Federal  Deposit  Insurance  Cor¬ 
poration. 

c.  A  bank  municipal  securities  dealer  which 
is  a  national  bank  or  bank  operating  under 
the  Code  of  Law  for  the  District  of  Columbia 
or  a  subsidiary  or  a  department  or  division 
of  any  such  bank  is  required  to  file  with  the 
Comptroller  of  the  Chirrency. 

4.  Copies  of  Form  MSD-4  may  be  obtained 
from  any  one  of  the  appropriate  regulatory 
agencies  listed  in  Instruction  3. 

6.  An  original  and  two  copies  of  Form 
MSD-4  and  any  attachments  are  to  be  filed 
with  the  appropriate  regulatory  agency 
listed  in  Instruction  3.  A  bank  municipal 
securities  dealer  filing  Form  MSD-4  shall 
retain  an  exact  copy  in  Its  records  for  at 
least  three  years  after  the  applicant’s  em¬ 
ployment  or  other  association  with  such 
dealer  has  terminated. 

6.  If  more  space  is  needed  to  complete  an 
answer,  an  appropriate  designation  shall  be 
entered  in  the  answer  space  provided,  and  one 
or  more  attachment  sheets  shall  be  used  to 
complete  the  response.  All  attachments  shall 
be  submitted  in  the  same  format  as  the 
items  to  which  response  is  made  and  should 
be  typed  on  white  8Vi  by  11  Inch  paper. 
Answers  to  more  than  one  question  may  ap¬ 
pear  on  an  attachment  sheet  if  the  questions 
are  clearly  identified.  Attachments  should 
be  paginated  and  the  name  of  both  the  ap¬ 
plicant  and  the  bank  municipal  securities 


dealer  should  appear  on  every  attachment 
sheet. 

7.  Form  MSD-4  and  any  attachments  may 
be  duplicated  by  any  method  which  pro- 
duoss  iegtbUe  copies  of  type  size  identical 
to  that  of  the  Form  M8D-4  on  white  8Vi  by 
11  Inch  paper. 

8.  Form  MSD-4  shall  be  manually  signed 
on  page  one  by  a  municipal  securities  prin¬ 
cipal  of  the  employing  bank  municipal  se¬ 
curities  dealer  and  on  page  three  by  the 
applicant. 

0.  All  items  on  Form  MSD-4  are  to  be 
completed,  except  that  disclosure  itt  one's 
social  security  number  is  not  mandatory. 
The  date  on  which  the  Form  MSD-4  is  re¬ 
ceived  by  the  appropriate  regulatory  agency 
shall  be  the  date  of  filing.  A  Form  M8D-4 
which  is  not  prepared  and  executed  in  ac¬ 
cordance  with  the  applicable  requirements 
may  be  returned  as  unacceptable  for  filing. 
Acceptance  for  filing  shall  not  constitute 
any  finding  that  a  Form  MSD-4  has  been 
completed  in  accordance  with  those  require¬ 
ments  or  that  any  Information  reported  on 
the  form  Is  true,  current,  complete,  or  not 
misleading. 

10.  Section  17(c)(1)  of  the  Securities  Ex¬ 
change  Act  of  1934  requires  every  bank  mu¬ 
nicipal  securities  dealer  which  files  any 
application,  notice,  r^>ort,  or  document  with 
Its  appropriate  regulatory  agency  to  file  a 
cc^y  of  that  application,  notice,  report,  or 
document  with  the  Securities  and  Exchange 
Commission.  The  Securities  and  Exchange 
Commission  and  the  appropriate  regulatory- 
agencies  listed  in  Instruction  3  have  de- 
Tel<^>ed  procedures  under  which  the  latter 
wtil  transmit  a  copy  of  any  application, 
notice,  report,  or  document  filed  with  them 
by  a  bank  mimlclpal  securities  dealer  to  the 
Securities  and  Exchange  Commission.  Ac¬ 
cordingly,  when  this  form  is  filed  with  the 
appropriate  regulatory  agency,  it  will  be 
deem^  to  have  been  filed  with  the  Securities 
and  Exchange  Commission. 

DtSTRUenONS  TO  SnCXTIC  nXMS  ON  FORM 
MBD-4 

11.  Items  2  through  8  are  to  be  completed 
by  the  bank  municipal  securities  dealer  em¬ 
ploying  or  proposing  to  employ  the  applicant 
named  in  Item  1.  All  other  items  are  to  be 
completed  by  the  ^iplicant. 

12.  ItMn  3:  Olve  the  address  of  the  office 
of  the  bank  municipal  securities  dealer  ih 
which  the  iqipUcant  is  or  will  be  employed. 

13.  Item  6:  Indicate  the  appropriate  reg¬ 
ulatory  agency  as  set  forth  in  Instruction  3. 

14.  Item  8:  Municipal  Securities  Rulemak¬ 
ing  Board  Rule  0-3,  "Classification  of  Princi¬ 
pals  and  Representatives;  Numerical  Re¬ 
quirements;  Testing,”  provides  a  description 
of  the  functions  perfumed  by  a  municipal 
securities  principal  or  municipal  seciu-ltles 
representative. 

15.  Item  8:  This  item  need  not  be  com¬ 
pleted  if  the  applicant  was  employed  by  the 
bank  municipal  securities  dealer  named  in 
Item  2  on  December  3, 1976,  and  ocmtlnuously 
thweafter  In  the  capacity  or  capacities  for 
which  qualification  is  requested  in  Item  6. 

16.  Item  17:  All  time  periods  must  be  ac¬ 
counted  for. 

17.  Item  26:  (a)  Although  this  item 
relates  only  to  convictions  during  the  past 
ten  years,  It  should  be  noted  that  section  19 
of  the  Federal  Deposit  Insurance  Act  (12 
n.8.C.  1826)  prohibits  any  Instured  bank,  ex¬ 
cept  with  the  written  consent  of  the  Federal 
Deposit  Insurance  Corpcnratlon,  from  em¬ 
ploying  any  person  who  has  ever  been  con¬ 
victed  of  a  criminal  offense  Involving  dis¬ 
honesty  or  breach  of  trust. 

(b)  Paragraph  (Iv)  of  this  item  relates 
only  to  convictions  within  the  past  ten  years 
under  sections  162,  1341,  1342,  1343  or 
Chapters  25  or  47  of  Title  18,  United  States 
Code. 


FEDERAL  REGISTER,  VOL.  42,  NO.  175 — FRtDAY,  SEPTEMBER  9,  1977 


RULES  AND  REGUUTIONS 


45513 


foniHSD-4 


r<i«  1  of  s 


nmroiK  AmicATxoir  ran  mdricxpal  szcoixths  noKiFAx.  ot 
MtmXCXrAL  8ECUUTXXS  UPlUEmnVE  ASSOCUTEO  VXTB  A  SARK  MPRICXTAL 
SECOUTXES  SEAUB 


1.  ASftXCAHX  RAMS _ ■ 

U8T  nuT 

.2.  SARK  KDHICIPAI.  SECUSITISS  DEALBRt 

A.  MAMB _ ; _ • 

S ,  SEGXSTRATIOM  ITOMUt 
C.  MAXH  ADDKESS 


MXODLS  (If  noMt  so  apaclfy) 


3.  Oma  OF  EHPWIWEIIT  OF  APPI.ICART 

•4.  SATR  OF  EMPLOTMENT  OF  APPLICART 

5*  *  TO  U  FILED  WITH  THE  FOLLOWINC  (Indlcato  OiM)t 

Bo«rd  of  Covornoro  of  tho.  Federal  leaerve  Sjrsteii  czi. 

Coaptroller  of  the  Currency  •  |  '  j 

Federal  Deposit  Znauranco  Corporation  |  -'i 

nFE(8)  OF  (ptUFICATION  REQUESTED:  Municipal  Securities  SeprsssnUtlTe  j - j 

Municipal  8ecurltles  Friacipal  j__J 

9e  It  la  anticipated  that  the  applicant  will  perfom  the  following  faactions  la  the  eapaelQr  ladieaCedt 


A*  IhidsrwritinEt  trading  or  aalea  of  aunlclpal  sscuritiest 


Capacity 

Supenrisory  Mgo»8uperyleer 

□ 


Financial  .advisory  or  consultant  services  for  Issuers  la 
coanaction  with  the  issuance  of  municipal  securities: 

□ 

cn 

leseardi  or  investment  advice  with  respect  to  municipal 
securities  in  connection  with  the  activities  described  la 
(A)  and  (B)  above: 

o 

o 

Activities  other  than  those  specifically  mentioned  which 

Involve  communication,  directly  or  indirectly*  with  public 
Investors  in  municipal  securities  in  connection  with  the 
activities  described  in  (A)  and  (B)  above: 

o 

o 

Froceaslng  and  clearance  activities  with  respect  to  municipal 
securities: 

□ 

V/A 

Maintenance  of  records  involving  activities  described  la  (A) 
through  (E)  above: 

cn 

V/A 

Training  of  municipal  securities  principals  or  municipal 
securities  representatives: 

□ 

H/A 

.9*  For  the  purpose  of  verifying  the  Inforaatlon  furnished  on  this  fom  by  the  applicant  naeed  in  Ztee  1  above* 

•  thie  inscicutlon  has  made  inquiry  of  all  eeployera  of  the  applicant  during  the  ieeediately  preceding  three 
years*,  as  set  forth  below,  concerning  the  accuracy  and  cowpleteness  of  the  inforaatlon  provided*  as  well  as 
the.  record  and  reputation  of  the  applicant  as  related  to  the  ability  to  perform  the  duties  for  which  enployed 
Pf  to.- be  enployed: 

i  EMPLOYER  -  l‘  RAW  AHD  POSITION  OF  PERSON  COHTACTED  T 


Print  Name  of  Municipal  Securities  Principal  .  Signature  of  Municipal  Securities  Principal 


Eaperience 

Further  Training  Required  . 
Eua  Required _ 

Isstie 

Exam  Grade  OK _ 


Clearance 
Exam  Taken:  Date 
Grade 

Date  Approved:.  Cond. 

Final 


ACCEPTANCE  OF  THIS  FORM  FOR  FILING  SHALL  NOT  CONSTITUTE  ANY  FINDING  THAT  THE  INFORMATION  SUBMITTED  HEREIN  IS  TRUE, 
CURRENT.  COMPLETE,  OR  NOT  MISLEADING.  INTENTIONAL  MISSTATEMENTS  OR  OMISSIONS  OF  FACT  MAY  CONSTITUTE  FEDERAL 
CRIMINAL  VIOLATIONS .  (See  18  U.S.C.  1001.  1005.  and  1007  and  15  U.5.C.  78ff.l 
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PKRSOMAL  BISTORT  OF  APPLICANT 


p. 

10. 

1 

u*. 

Last  Name  First  Middle 

Social  Security  Number 
(Completion  la  not  mandatory) 

12. 

Resident  Street  Address 

City  State  Zip 

u.. 

/  / 

14. 

Dace  of  Birth 

Place  of  Birth 

ISf  Any  other  nane  ever  used  or  by  which  known !_ 


Page  2  of  3* 


16.  DUCATION 


•  The  following  is  a  stateaent  of  all  educational  institutions  attended  starting  with  high 
school: 


Name  and  Address  of  Institution 
(Street.  City.  State.  Zip  Code) 

From 
Mo.  Yr. 

To 

Mo.  Yr. 

Did  yon  Craienta? 

Degree  1 

% 

1 

t 

1 

_ 1 

17.  ZKPLOYNprr  HISTOKT 

I  The  following  Is  a  coaplete.  consecutive  atateoent  of  all  ay  business  connections  for  tha 
past  ten  years  starting  with  ay  current  position: 


maM  op  employer,  complete 

ADISBai  AND  TYPE  OF  BUSINESS 

From 

Mo.  Yr. 

To 

Mo.  Yr. 

Poeitioa 

Held 

Rceaoa  for 
Leavlns 

FuU  or 

Part  Tiae 

• 

_ 

18.  BESIDENTIAL  HISTORY 

^  The  following  is  a  coaplete,  consecutive  stataaent  of  all  ay  residential  addresses  for  tho 
past  tea  years  starting  with  ay  current  residential  address: 


ADDRESS  (Street,  City,  State,  Zip  Code) 

From 

Mo.  Yr. 

To  I 

Mo.  Yr.  1 

19.  A.  Save  you  ever  taken  a  qualification  exaaination  for  municipal  securltlea  principals, 
■aaieipal  aecurltlea  representatives  or  finaacial  and  operations  principals  prescribed  ^ 
tha  Miailclpal  Securities  Ruleaaklng  Board?  If  so.  state  below  the  type  of  examination 
amd  the  approximate  date  taken: 

•  Tes _  No _ 


Type  of  Examination  Approximate  Date 


Type  of  Examination  Approxlaiate  Date 

B.  Have  you  ever  been  exempt  from  or  received  a  waiver  of  the  requirement  to  take  and 
pass  an  exaaination  of  the  nature  specified  in  question  19A?  If  so.  state  below  the  tjrpe 
of  axamination.  the  basis  for  such  exemption  or  waiver,  and,  in  the  case  of  a  waiver,  the 
approximate  date: 

Tes _  No 


*FP«  of  Exaaination 


Beals  for  Exeaption  or  Waiver  Approximate  Date 


Type  of  Exaaination 
Are  yon  currently  bonded? 


lesia  for  Exemption  or  Waiver  Approximate  l>ate 
Tee _ _  No _ 
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XT  THE  AMSUEt  TO  AMT  or  TUB  rOLLOWIMC  QUESTIONS  IS  TES,  ATTACU  COKPLETE  DETAILS: 

U*  lave  you  over  boca  rofuooU  coverag*  undor  a  fiiloltty  bond  or  has  any  surety  cofsny  pali 
out  any  funds  on  your  covaraga  or  cancallod  such  coraraga? 

Yas _  Mo _ 

22*  lava  you  avoir  baaa  danlod  nanbarsblp,  raglstratioa,  licaasa,  paraltt  or  carttf  teat  ion 

by  any  fadaral  or  stgta  aacurltlaa  or  fedaral  or  stata  bank  ragulatory  aganey.  any  uitliruNl 
aacurttlas  axchaaga,  raglstarad  aacurltlaa  assoclatloa,  or  raglstarad  claarliig  aganeyt 

Tas _  Mo 

23*  las  any  disciplinary  action  avar  boon  taken  against  you,  or  any  sanction  iapoaad  npoa 
you.  Including  any  finding  that  yon  wars  a  causa  of  any  disciplinary  action  or  vlolatad 
any  law,  ruin  or  regulation  or  ware  aa  aider,  abettor  or  co-consplrator  la  any  such 
Vlalatlon,  by  any  fadaral  or  stata  aacurltlaa  or  fadaral  or  state  bank  regulatory  agency, 
any  national  securities  exchange,  raglsterad  sacurltlas  association,'  or  registered  clear*, 
Ing  ageacyt 

Yes _  No _ 

M,  Wille  you  were  associated  In  any  capacity  with  any  broker,  dealer  or  nunlclpal  securltiag 

dealer: 

A,  Was  Its  registration  denied,  suspended  or  revoked! 

Yes _  Mo _ 


I.  Was  its  nenbershlp  in  any  national  securities  exchange,  registered  sectirltlas  asso* 
clatloa,  or  registered  clearing  agency  denied,  snspend^,  or  revoked,  or  was  It  as* 
palled  fron  any  such  organisation? 

Yes _  Mo _ 


23*  Has  any  pemanent  or  teaporafy  injunction  (Including  a  cease  and  desist  order)  ever  bees 
entered  against  you  or  against  any  broker,  dealer,  or  nunlclpal  securities  dealer  with 
which  you  were  associated  In  any  capacity  when  such  Injunction  was  entered' enjoining 
conduct  as  an  investnent  adviser,  underwriter,  broker,  dealer  or  nunlclpal  securities 
dealer  or  as  an  affiliated  person  of  any  Investment  company,  bank  or  insurance  company, 
or  any  conduct  related  to  such  activities  or  any  transactions  In  any  security? 

Yes _  No _ 


26,  Have  you  been  convicted  within  the  past  ten  years  of  any  felony  or  misdemeanor:  (1)  in^ 
volving  the  purchase  or  sale  of  any  security,  the  taking  of  a  false  oath,  the  making  of 
a  false  report,  bribery,  perjury,  burglary,  or  conspiracy  to  cnil t  any  such  offense; 

(11)  arising  out  of  the  conduct  of  the  business  of  a  broker,  dealer,  municipal  securities 
dealer,  Investnent  adviser,  bank.  Insurance  company;  or  fiduciary;  (111)  involving  larceny,* 
theft,  robbery,  extortion,  forgery,  counterfeiting,  fraudulent  concealment,  enbezslenent, 
fraudulent  conversion,  or  misappropriation  of  funds  or  securities;  (Iv)  Involving  crimes 
of  concealment  of  assets,  false  oaths  or  claims  or  bribery  in  a  bankruptcy  proceeding,^ 
sail  fraud,  fraud  by  wire  including  telephone,  telegraph,  radio  of  television,  fraud  or 
false  statements? 

Tea _  Mo 


45515 


Date 


Signature  of  Appllcaat_ 


ft>RM  MSD-4  ACKNOWLEDGMENT 


27*  Applicant  Name 

28*  Bank  Municipal  Securities  Dealer  Name_ 


29*  Bank  Municipal  Securities  Dealer  Address^ 


30*  Attention: 


Receipt  Stamp 


.WEN  THE  FORM  MSD-4  IS  RECEIVED  BY  THE  APPROPRIATE  REGULATORY  AGENCY,  THIS  ACXHOHUMMEMT 
WILL  BE  STAMPED  TO  SHOW  RECEIPT  AND  RETURNED  TO  THE  PERSON  NAMED  IN  ITEM  30.  THE  STAMPED 
acknowledgment  should  be  RETAINED  TO  SUBSTANTIATE  FILTNG. _ 
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§  10.42  Uniform  Trrniiniilion  Notice 
for  Municipal  Securities  Principal  or 
Municipal  Securities  Representative 
Associated  with  a  Bank  Municipal 
Securities  Dealer  (Form  MSD-5). 

iNsnucnoNS  roa  Complcting  and  Filing 
Form  MSD-6 

1.  As  used  In  these  Instructions  and  Form 
MSO-d,  the  term  bank  municipal  securities 
dealer  means  a  municipal  securities  dealer 
which  Is  a  bank  or  a  subsidiary  or  depart¬ 
ment  or  division  of  a  bank. 

2.  Varm  MSD-6  Is  Intended  for  use  by  bank 
municipal  securities  dealers  In  reporting  the 
termination  of  a  munlplcal  securities  princi¬ 
pal's  or  municipal  securities  representative's 
association  with  such  a  dealer. 

3.  Bank  municipal  securities  dealers  are 
required  to  file  Form  MSD-6  with  the  ap¬ 
propriate  regulatory  agency  as  set  forth 
below: 

a.  A  bank  municipal  securities  dealer 
which  Is  a  State  member  bank  of  the  Fed- 

-  eral  Reserve  System  or  a  subsidiary  or  de¬ 
partment  or  division  of  any  such  bank  is 
required  to  file  with  the  Board  of  Governors 
of  the  Federal  Reserve  S]rstem. 

b.  A  bank  municipal  securities  dealer 
which  Is  a  bank  insured  by  the  Federal  De¬ 
posit  Insurance  Corporation  (other  than  a 
hank  which  Is  a  member  of  the  Federal  Re¬ 
serve  System),  or  a  subsidiary  or  department 
or  division  of  any  such  bank  Is  required  to 
file  with  the  Federal  Deposit  Insurance  Cor¬ 
poration. 

e.  A  bank  municipal  securities  dealer 
which  Is  a  national  bank  or  bank- operating 


under  the  Code  of  Law  for  the  District  of 
Columbia  or  a  subsidiary  or  department  or 
division  of  any  such  bank  Is  required  to  file 
with  the  Comptroller  of  the  Currency. 

4.  Copies  of  Form  MSD-6  may  be  obtained 
from  any  one  of  the  appropriate  regulatory 
agencies  listed  In  Instruction  3. 

6.  An  original  and  two  copies  of  Form 
MSD-6  and  any  attachments  are  to  be  filed 
with  the  appropriate  regulatory  agency 
listed  In  Instruction  3  within  30  days  after 
termination  of  the  association  of  the  Individ¬ 
ual  named  in  Item  1.  A  bank  municipal  se¬ 
curities  dealer  filing  Form  M8I>-6  shall  re¬ 
tain  an  euct  copy  In  Its  records  for  at  least 
three  years  following  the  termination. 

6.  If  more  space  is  needed  to  complete  an 
answer,  an  appropriate  designation  shall  be 
entered  in  the  answer  space  provided,  and 
one  or  more  attachment  sheets  shall  be  used 
to  complete  the  response.  All  attachments 
shall  be  submitted  In  the  same  format  as  the 
Items  to  which  response  Is  made  and  should 
be  t3rped  on  white  8)4  by  11  Inch  paper.  An¬ 
swers  to  more  than  one  question  may  appear 
on  an  attachment  sheet  if  the  questions  are 
clearly  Identified.  Attachments  should  be 
paginated  and  the  name  of  both  the  person 
terminated  and  the  bank  municipal  secu¬ 
rities  dealer  should  appear  on  every  attach¬ 
ment  sheet. 

7.  Fmm  MSD-6  and  any  attachments  may 
be  duplicated  by  any  method  which  produces 
legible  copies  of  type  size  Identical  to  that  of 
the  Form  MSD-6  on  while  8*4  by  11  Inch 
paper. 


8.  Form  MSD-6  shall  be  manually  signed 
by  a  municipal  securities  principal  of  the 
employing  bank  municipal  securities  dealer. 

8.  All  Items  on  Form  M8D-6  are  to  be  com¬ 
pleted,  except  that  disclosure  of  the  individ¬ 
ual's  social  security  number  Is  not  required 
If  that  InfiHinatlon  Is  unavailable.  The  date 
on  which  the  Form  MSD-6  is  received  by  the 
appropriate  regulatory  agency  shall  be  the 
date  of  filing.  A  Form  MSD-6  which  Is  not 
prepared  and  executed  In  accordance  with 
the  applicable  requirements  may  be  returned 
as  unacceptable  for  filing.  Acceptance  for 
filing  shall  not  constitute  any  finding  that  a 
Form  MSD-6  has  been  completed  In  accord¬ 
ance  with  those  requirements  or  that  any  In¬ 
formation  reported  on  the  form  Is  true,  cur¬ 
rent,  complete,  or  not  misleading. 

10.  Section  17(c)(1)  of  the  Securities  Ex¬ 
change  Act  of  1034  requires  every  bank 
municipal  securities  dealer  which  files  any 
application,  notice,  report,  or  document  with 
Its  apprc^rlate  regtilatory  agency  to  file  a 
copy  of  that  iqipllcation,  notice,  report,  or 
document  with  the  Securities  and  Exchange 
Commission.  The  Securities  and  Exchange 
Commission  and  the  appropriate  regulatory 
agencies  listed  in  Instruction  3  have  de¬ 
veloped  procedures  under  which  the  latter 
VTlll  transmit  a  copy  of  any  application, 
notice,  report,  or  document  filed  with  them 
by  a  bank  municipal  securities  deaier  to  the 
Securities  and  Exchange  Commission.  Ac¬ 
cordingly,  when  this  form  Is  filed  with  the 
apiHoprlate  regulatory  agency.  It  will  be 
deemed  to  have  been  filed  with  the  Securities 
and  Exchange  Commission. 
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MDRCXPAL  SECURXTZU  TRXMCITAI.  OR  HOMXCIFAL  SECORZTIIS 
■MRSniTAXIVE  ASSOCUTED  VITR  A  BANK  MUNICIPAI,  SECURITIES  DEALER 
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S.  WCIAL  SECURITY  MUHBER _ 
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S>  QRXCI  or  EMPUmfENT  ADDRESS. 
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□ 
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8.  Vhilo  naeoelated,  ves  the  Individual  tha  aubjact  of  anp  Invastlgatloa,  prbeaadlas*  AIr- 
faallflcatloa  or  dlaclpilnary  aecioa  bp  aap  gnyaniiiitel  aganep  or  salf-r^latory  *ergaaiM- 
tloa  (aa  daflaad  la  aactloa  3(8)  (26)  of  tha  Securltlea  Excbanga  Act  of  1934)  daacrlbad  la 
Ha  Lea  0-4  aad  Xt-5  of  tha  Kunlclpal  Securities  Rulenaklog  Board?  ’ 


*«Xas  He 
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MniRISH  BULL  DRAILS  ON  AITACUED  SHEET." 


Data  Print  Maaa  of  Municipal  Securities  Principal  Signature  of  Municipal  j 

Sacaritlea  Principal 

mSON  to  CORTACT  TOR  FURTHER  INFORMATION _ .  N 

AOCBPIAMCE  OF  THIS  FORM  FOR  FILING  SHALL  HOI  COKSTITUTE  ANY  FINDING  THAT  THE  XHFOR*  ! 
MAnON  SUBMITTED  HEREIN  IS  TRUE,  CURRENT,  COMPLETE,  OR  MOT  laSLEADIMC.  INTENTIONAL 
MISStATEMENTS  OR  OMISSIONS  OF  FACT  MAY  CONSTITUTE  FEDERAL  CRIMINAL  VIOLATIONS.  (See 
•  la  U.S.C.  1001  and  1005,  and  15  U.S.C.  78ff.)  _ ^ _ 


FORM  MSD-S  ACRfOtfLEDGMENT.  Receipt  SCav 


9.  HAME  OF  .PERSON  TERMINATED _ 

10.  .  BANK  MUNICIPAL  SECURITIES  DEALER  NAME. 


11.  .  BANK  MUNICIPAL  SECURITIES  DEALER  ADDRESS 


12.  ATTEMTZOH 


amo 


WHEN  THE  FORM  MSD-S  IS  RECEIVED  BY  THE  APFROPRIATB  REGULATORY  AGENCY,  THIS  ACKNOWLEDGMI 
WILL  BE  STAMPED  TO  SHOW  RECEIPT  AND  RETURNED  TO  THE  PERSON  NAMED  IN  ITEM  12.  THS  STAMPED 
AOWOWLEDCMENT  SHOULD  BE  RETAINED  TO  SUBSTANTIATE  FILING. _  _ 


Dated;  August  23,  1977. 


IFR  Doc.77  -26068  Filed  9-8-77;8:45  am] 


John  O.  Hrimann, 

Comptroller  of  the  Currency. 
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DEPARTMENT  OF  THE  TREASURY 
Comptroller  of  the  Currency 
PRIVACY  ACT  OF  1974 
Notice  of  Adoption  of  System  of  Records 

AQEafCY:  Comptroller  of  the  Currency, 
Treasury. 

ACTION:  Adoption  of  a  new  system  of 
records. 

SUMMARY:  The  Comptroller  of  the 
Currency  (“Ccanptroller”)  has  adopted 
a  new  system  of  records,  first  proposed 
on  March  30.  1977  (42  FR  16882),  to  aid 
its  enforcement  of  the  professional 
qualification  rules  of  the  Municipal  Se¬ 
curities  Rulemaking  Board  (“MSRB”). 
These  rules  affect  certain  persons  who 
are  or  seek  to  be  associated  with  na¬ 
tional  and  District  of  Coliunbia  bank 
municipal  securities  dealers.  The  new 
system  of  records  will  give  the  Comp¬ 
troller  an  adequate  data  base  to  carry 
out  its  statutory  enforcement  responsi¬ 
bilities  in  this  area. 

DATE:  This  system  of  records  will  go 
into  operation  on  October  31,  1977. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

Harold  I.  FreiUch,  Securities  Disclo¬ 
sure  Division,  Comptroller  of  the  Cur¬ 
rency,  Washington,  D.C.  20219  (202- 
447-1954). 

SUPPLEMENTARY  INFORMATION: 
This  system  of  records  was  published  for 
comment  in  connection  with  proposed 
regulations  contained  in  a  new  12  CFR 
Part  10,  which  was  also  published  for 
comment  on  March  30,  1977,  at  42  FR 
16813.  The  Comptroller  urges  interested 
persons  to  read  the  preamble  to  that 
document  to  gain  a  better  understanding 
of  the  legislative  and  regulatory  back- 
groimd  which  gave  rise  to  Part  10  and 
this  system  of  records. 

The  Comptroller  has  now  adopted  12 
CFR  Part  10  with  changes,  as  detailed 
elsewhere  in  this  issue  of  the  Federal 
Register.  Part  10  requires  national  and 
District  of  Columbia  bank  municipal  se¬ 
curities  dealers  to  file  with  the  Comp¬ 
troller  certain  personal  and  professional 
information  about  those  persons  who  are 
or  seek  to  be  associated  with  these  deal¬ 
ers  as  municipal  securities  principals  or 
representatives.  Part  10  includes  two 
forms,  with  instructions,  designed  for 
collection  of  the  required  information 
which  will  be  the  basis  of  this  system  of 
records.  The  Comptroller  considers  Part 
10  and  its  complementary  record  system 
to  be  an  appropriate  means  of  enforcing 
the  MSRB  professional  qualification 
rules,  in  keeping  with  the  statutory  allo¬ 
cations  of  responsibility  for  mimicipal 
securities  regulation  contained  in  section 
15B  of  the  Securities  Exchange  Act  of 
1934, 15  U.S.C.  780-4. 

Discussion  of  Comments 

As  adopted,  this  system  of  records  con¬ 
tains  two  changes  made  in  response  to 
comments  received.  The  first  corrects 
the  address  at  which  computerized  files 
will  be  maintained,  and  the  second,  under 


the  caption  Retention  and  Disposal, 
alters  the  retention  period  of  records  in 
the  system.  As  propo^,  retention  was  to 
be  for  the  life  of  an  individual  covered 
by  the  system.  This  provision  now  states 
that  records  will  be  maintained  “in¬ 
definitely.”  This  change  avoids  a  specific 
time  frame  and  allows  the  Comptroller  to 
dispose  of  a  given  individual’s  record 
much  sooner,  if  warranted.  For  obvious 
reasons,  it  should  not  result  in  the  main¬ 
tenance  of  a  record  beyond  the  life  of 
any  individual. 

No  other  direct  comments  were  re¬ 
ceived  in  response  to  the  Comptroller’s 
March  30.  1977,  notice  of  this  system  of 
records.  The  Comptroller  did  receive  sev¬ 
eral  comments  on  proposed  12  CFR  Part 
10  itself  which  dealt  with  Privacy  Act 
issues,  and  the  preamble  to  the  adopted 
Part  10  foimd  in  the  “Regulations’*  sec¬ 
tion  of  this  issue  of  the  Federal  Register 
discusses  those  comments. 

Adoption  of  System 

The  Comptroller  finds  that  the 
changes  made  in  Uie  system  of  records 
as  originally  proposed  respond  to  public 
comments,  and  thus  further  public  par¬ 
ticipation  prior  to  adoption  of  the  system 
is  unnecessary.  The  Comptroller  has  de¬ 
termined  that  the  requirements  of  the 
Privacy  Act  of  1974  (Pub.  L.  93-579;  5 
U.S.C.  552a)  have  been  and  are  being 
complied  with  in  connection  with  the 
establishment  of  this  system  of  records, 
and  has  adopted  the  system  in  the  fol¬ 
lowing  form: 

TRE.4SURY/COMPTROLLEK— 00.221 
SyNtom  name: 

Treasury/Comptroller  —  Professional 
Qualifications  Records  for  Municipal 
Securities  Principals  and  Municipal 
Securities  Representatives. 

SyMrm  location: 

Office  of  the  Comptroller  of  the  Cur¬ 
rency,  490  L’Enfant  Plaza  East  SW., 
Washington,  D.C.  20219.  Records  stored 
in  computerized  files  are  maintained  off- 
premises  at  the  National  Association  of 
Securities  Dealers,  1735  “K”  Street  NW.. 
Washington,  D.C.  20006. 

Categories  of  individuals  covere«l  by  tlie 
system : 

Persons  who  are  or  seek  to  be  associ¬ 
ated  with  a  municipal  securities  dealer 
which  is  a  national  or  District  of  Colum¬ 
bia  bank,  or  a  department,  division,  or 
subsidiary  of  any  such  bank,  in  the  ca¬ 
pacity  of  mimicipal  securities  principals 
or  municipal  securities  representatives. 

Categories  of  records  in  the  system : 

These  records  contain  identifying  in¬ 
formation,  detailed  educational  and  oc¬ 
cupational  histories,  certain  professional 
qualifications  examination  information, 
disciplinary  histories,  and  information 
concerning  the  termination  of  employ¬ 
ment  of  individuals  covered  by  the  sys¬ 
tem.  Identifying  information  includes 
names,  address  history,  date  and  place  of 
birth,  and  may  include  social  security 
number. 


Authority  for  maiiitenunee  of  the  system : 

Section  15B(c)  (5),  17  and  23  of  the 
Securities  Exchange  Act  of  1934  (15 
U.S.C.  780-4(c)  (5),  78q  and  78w)  and 
the  general  authority  of  the  National 
Banking  Laws,  12  U.S.C.  1  et  seq. 

Routine  uses  of  records  maintained  in  the 
system,  including  categories  of  liter- 
and  the  purposes  of  such  uses : 

The  information  contained  in  these 
records  may  be  subject  to  the  following 
uses: 

(a)  Referral  to  the  appropriate  gov¬ 
ernmental  authority,  whether  Federal, 
Slate,  local,  or  foreign,  or  to  the  approp¬ 
riate  self-regulatory  organization,  of 
such  information  as  may  indicate  a  vio¬ 
lation  or  potential  violation  of  law,  regu¬ 
lation  or  rule. 

(b)  Referral  to  the  oppropriate  court, 
magistrate,  or  administrative  law  Judge 
of  such  information  as  may  be  relevant 
to  proceedings  before  any  such  court  or 
judicial  officer. 

(c)  Disclosure  of  such  information  as 
may  aid  in  the  resolution  of  any  action 
or  proceeding: 

(1)  In  which  the  Federal  securities  or 
banking  laws  are  at  issue; 

(2)  In  which  the  propriety  of  any  dis¬ 
closure  of  information  contained  in  the 
system  is  at  issue;  or 

(3)  To  which  the  Comptroller  of  tlie 
Currency  or  a  post  or  present  member 
of  its  staff  is  a  pcu*ty  or  otherwise  in¬ 
volved  in  an  official  capacity. 

(d)  Disclosure  to  a  Federal,  State,  lo¬ 
cal.  or  foreign  governmental  authority, 
or  to  a  self-regulatory  organization,  of 
such  information  as  may  be  necessary  to 
obtain  from  such  authority  or  organiza¬ 
tion  additional  information  concerning 
the  qualifications  of  an  individual 
covered  by  the  system. 

(e)  Disclosure  of  such  information  as 
may  be  necessary  to  respond  to  a  re¬ 
quest  from  a  Federal,  State,  local,  or 
foreign  governmental  authority,  or  from 
a  self -regulatory  organization,  for  infor¬ 
mation  needed  in  connection  with  the 
issuance  of  a  license,  granting  of  a  bene¬ 
fit,  or  simillar  action  by  such  authority 
or  organization  affecting  an  individual 
covered  by  the  system. 

(f)  Disclosure  of  such  information  as 
may  be  necessary  to  respond  to  any  Con¬ 
gressional  inquiiT  undertaken  at  the  re¬ 
quest  of  an  individual  covered  by  the 
system. 

Poliries  and  pructicos  for  storing,  rolrirv* 
ing,  accessing,  retaining  and  dis> 
posing  of  records  in  the  system: 

Storage: 

Records  are  maintained  in  file  folders 
and  on  computer  memory  discs. 

Retrievability : 

Records  are  indexed  by  name  of  indi¬ 
vidual. 

Safeguards : 

File  folders  are  stored  in  lockable 
metal  cabinets  and  computer  memory 
discs  are  accessed  only  by  authorized 
personnel. 
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Kolfiilioii  and  dii*p<>HuI: 

Records  may  be  maintained  Indefi¬ 
nitely.  Disposal  is  by  normal  methods. 

SyHtrm  manager  and  addre$(H: 

Deputy  Comptroller  for  Banking  Op¬ 
erations,  Comptroller  of  the  Currency, 
490  L’Enfant  Plaza  East  SW.,  Washing¬ 
ton,  D.C.  20219. 

INulification  procedure: 

Inquiries,  including  name  and  date 
and  place  of  birth,  should  be  addressed 


to  the  System  Manager.  Inquirers  may 
be  required  to  include  a  notarized  state¬ 
ment  attesting  to  identity. 

Record  acceas  procedure : 

Same  as  notification  procedure. 
Conteating  rMorda  procedure: 

Same  as  notification  procedure. 

Record  source  categories : 

Those  Individuals  and  municipal  secu¬ 
rities  dealers  described  in  the  section  en¬ 


titled  Categories  of  Individuals  Covered 
by  the  System  provide  the  bulk  of  the 
information  In  the  system.  Additional 
input  is  provided  by  Federal,  State,  local, 
and  foreign  governmental  authorities, 
and  by  self -regulatory  organizations, 
which  regulate  the  securities  industry. 

Dated:  August 23, 1977. 

John  O.  Heimmann, 
Comptroller  of  the  Currency. 

(FR  000.77-26069  PUed  9-8-77; 8:45  am] 
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